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Assets have monetary value:

 Examples:

cash, supplies, equipment, 

inventory

Liabilities are amounts 

owed.

Examples

notes payable, accounts 

payable

Stockholder's Equity is the 

amount of money that the 

owners have invested in 

the business

Revenue is your sales

Examples

sales, commissions, rents, 

royalties

Expenses are monies spent 

to produce revenue.

Examples

advertisng, rent ,salaries

Assets = Liabilities + 

Stockholders' Equity/Capital
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Cost of Merchandise

Cost of Merchandise are the 

accounts used when you 

purchase mdse for resale.
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